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Considerations for Identifying the Optimal Valuation Method (flowchart)

Are you evaluated for
generating relative or
absolute returns?

Do the company's
peers have similar
growth, betas, and
capital structures?

-~ - Search for
8’ ) I utl O n 'I’ companies with
MUY similar growth,
beta and capital
Is the company likely to structures in other
generate EBITDA during sectors
the forecast period?

Can the company's assets and
debt be reliably valued using
public market pricing (e.g. financial
and resource companies)?

Does the company

EV/EBITDA pay a dividend on a
EV/Sales consistent basis?

Price to
Book

Is the company likely
to generate after-tax
earnings during the
forecast period?

Can the company's
EPS growth rate be
accurately forecast
over multiple periods?

Can the company's
"maintenance" capital
expenditures be
accurately forecast?

Can capital expenditures
and the payout ratio be
accurately forecast for
multiple future periods?
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